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2 Exploring the full spectrum of liability considerations between the parties internally and with respect
to third parties is a complex endeavor that cannot be fully addressed here. For in-depth insights, please
refer to: Howard Boigon & Christine Murphy, Liabilities of Nonoperating Mineral Interest Owners,
Unv. of Colorado Law Review, Vol. 51, Issue 2, 1979, PP. 153-208; Michael Hardy, Better Safe than
Sorry: Apologies, Liability and the Media, Australian Mining & Petroleum Law J., Vol. 19, Issue 3,
2000, PP. 225-29.

3 Sandy Shaw, Joint Operating Agreements, Published in “Upstream Oil and Gas Agreements: with
Precedents”, Edited by Martyn R. David, Sweet & Maxwell, UK., 1996, P. 16.

* Duval acknowledges this circumstance, as he articulates that “the question of the operator’s liability
is often contentious in negotiating an international JOA” . Claude Duval & ors, International Petroleum
Exploration and Exploitation Agreements: Legal, Economic and Policy Aspects, 2" Edition, Barrows
Company Ltd., U.S., 2009, P. 293.
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iy 345 (ladal (Mutual Indemnity) 8&alia ciliages Gl adian AULEL) gk Gaad ol L cddd KL ddag
Oa «lld e 10.“Roberts” Jul) ) cuas Ulas O gadaa ludd) ase fase G gdalsh a Adlal) 03gs 2138 slicy)
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Crpmlaall s CmadlSY) (e paal) sy LS (Jomll delia 4 12 Hoiue el 138 231 i) my\_:
Bernard Taverne, An Introduction to the Regulation of the Petroleum Industry: Laws, Contracts and
Conventions, An Introduction to the Regulation of the Petroleum Industry: Laws, Contracts and
Conventions, Graham & Trotman/Martinus Nijhoff, U.K., 1994, P. 136; Charez Golvala, Upstream
Joint Ventures- bidding and operating agreements, Published in “Oil and Gas: A Practical
Handbook”, Edited by Geoffrey Picton-Turbervill, 15 Edition, Globe Law and Business, U.K., 2009, P.
46; Peter Roberts & Reg Fowler, Joint Operating Agreements: A Practical Guide, 4™ Edition, Globe
Law and Business, U.K., 2020, P. 147.
¢ Claude Duval & ors, Op. Cit., P. 295.
7 Scott Styles, Joint Operating Agreements, Published in “Qil and Gas Law- Current Practice and
Emerging Trends”, Edited by Greg Gordon, John Paterson & Emre Usenmez, 2™ Edition, DUP, UK.,
2011, P. 377 at [ 12.23].
o 3l cila (e pedl (e oA el iRy Sl oy il " () s sel) s (S 8
(AT Aal e sl e SAY) Sy Ly o sel) A0 mse 25 Coyla Jaady aaly il e g sadl o sy 4
s e Gl (i 985 (e (i 5 Clains (pn e Al 4l 20 (3l RY) maen 058 eJalidl g el o s
Slal 51 (me Al b (B) bl (omse Al yhese Jaa3 e (A) Sl (38153 cnls cila (o gl i A
(88 g M_JJJ.\.\S\A.L»MY\ d\.w‘_gdal.ud\ U gaill s g c&ﬁ\mbw (M\d&w}d\)mmu\ﬁ)d\usmh
g_ﬂ.\j\ [JB|IVEN ‘(A) A_QJH\ @Lﬂwmba\ }\ 3l LSL‘ Halatiall Gl e (B) MJH\ U el e (A) g_QJH\
(B) u)LS\ ‘;\ (A) A_QJH\ 4038 L;A]\ Uan gaill (S0 Cua c(A) Calall CilSlian (1a PL‘” i ‘(A) g_QJH\ G KNPV
sl Yl gl 8 s 05 8 G Il slly D) siadly D) ¢(B) kall Jleal e il g
u‘)a_) (A) &_QJH\ éu Jaliia U 92 Yum‘;s (B) L_QJ.L;S\ (580 g1 <oy gy A8 (‘.\A\.u J\ ‘f:.d\ &l J\ alil) co‘)l.maj\
“Knock-for-Knock Indemnity” sl “Reciprocal Indemnity” 43 Jabiiall (s 2l
? For further information about indemnities, see: Greg Gordon, Risk Allocation in Oil and Gas
Contracts, Published in “QOil and Gas Law- Current Practice and Emerging Trends”, Edited by Greg
Gordon, John Paterson & Emre Usenmez, 2" Edition, DUP, UK., 2011, PP. 443-98.
10°“To reinforce this protection of the operator, the parties will also undertake to indemnify the operator
(in the proportion of their respective Participating Interests) for any such loss or liability for which the
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operator might otherwise be responsible. Through this combination of disclaimed responsibility and
indemnity coverage, the operator is effectively insulated from liability.” Peter Roberts & Reg Fowler,
4™ Edition, Op. Cit., P. 147.
' See about the “Clear and Unequivocal” test in the U.S.: Wan Mohd Zulhafiz Wan Zahari, Ph.D. thesis
titled “Unbalanced Indemnities: A Comparative Analysis of Risk Allocation in Oilfield Service
Contracts in Malaysia, the UK and USA”, Faculty of Law at Unv. of Aberdeen, U.K., 2016, PP. 205-
07.
ihas taal ) (BEY) Gl kT Ay il 43laiad 5 “Knock-for-Knock” Gl ¢ s se dsa o sbaall e 35000 12
¢y gitall A gall Adsall cL;SJAJ “Knock-for-Knock” :Jsdl iclia 3 g8c JLL'AA &jﬂ cg;)\.h\)' Lé;]\;l O s L“g)..a.d\
317-298 .u=.0= <2020 ¢2 33ad) ¢Q alaall ¢ jhad dasla
uﬁ‘)‘).a.aj\ c‘):\.d\ 'é‘)l.mi cc_\sﬂ\ ‘_g‘)‘).a.aj\ }i E)L.&AJ\S) 3\;\3‘)\5}\ YY) ¢l Q_Q\J.L:\)“ g\;d}}m :j (_er’ L\hﬁ\.n \AA} 13
Aaina) 23 gallfs ) shadll Ao e Uiadl o8t () any (3lsdd) (e Ly 5 ¢l 3 s JAls sl <l gl 5 ol ()88 ¢ paSall
303 .= el g sall Gy sl Blas aaad ol AT g gasall Slaginl) SIS (1
14 Peter Roberts, Joint Operating Agreements: A Practical Guide, 1* Edition, Globe Law and Business,
UK., 2010, P. 156.
15 Scott Styles, Op. Cit., P. 376-377 at [ 12.23].
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Hadley & Anor v. Baxendale & ors, (1854) E.W.H.C., Exchequer Court J70; Environmental Systems

Pty. Ltd. v. Peerless Holdings Pty. Ltd., (2008) V.S.C.A., 26.

“Mance ‘;».aul\ ud “Red Sea Tankers” 4l ‘_g | )] ¢ad g ) syl Gl ‘;J aall 13 ‘_g 5 L&Y ?g_d\ O 18

bl Jalail) Wl (K15 clgale (g shaiy il lalaall edll sl ae 45 oLl oty (g2l1 & plod) s (pdd a3l maan) Jlaa') J7

(e o lall) Jriial) G ) e dall (e daSadl) cudla [P Petroleum” 4iad & LS danal s jlliey &l jSY) axe

DS hadll G Jadiall 48 jra g (SN juaiall) "apn ) G 20l Hlaal Aled (Subjective) A5 48 yae gl (IS
.((Objective) = s sall paiall) M) ) 5a¥) 5 CilSliaall (palAiY) & amin ) pa ) a3 B

Red Sea Tankers Ltd. & ors v. Papachristidis & ors “The Hellspont Ardent”, (1997) Q.B. (Comm.), 2

Lloyd’s Rep. 549, P. 586; IP Petroleum Co. v. Wevanco Energy, L.L.C., (2003) Texas C.A. (1* Dis.),

116 S.W.3d 888, P. 897.

19 See: Toby Hewitt, Who is to Blame? Allocating Liability in Upstream Project Contracts, J. of Energy

& Natural Resources Law, Vol. 26, Issue 2, 2008, PP. 198-204.

20 Peter Roberts, Joint Operating Agreements: A Practical Guide, 1* Edition, Op. Cit., P. 157.
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Al Gl gial) i il Jadal B el (Gasws OIS slg) dllgmil (of Jadiad Al dusal) (ha slisY) iy Gadsl
gorhall p JAA (gt ) B3 g Yada Atbad 35 L Jleet) Jaddl Jrdal) cliadua gLl Jsikall b (e

SRl alslguil oo (uan) Judun s Uasga Judiall Jaag Laa (A8G il ga dapiall agiall B

didal) Jaddl) B g ila capa Jdial) Ao foe plSaf 1 SEY ¢ 3

Uy Alady dal (Ajay clbilee callay o3 26.cililaad) el B Jlo (Sgin Glaal cililliia 33 “AIEN” zigal caaly
bl Jaal) Gl alSaly Jg ) cuflia) o gndall Al Gilsd A1 Bledpan il Ladl (apds oLl A0l il laall
2 Al () Jal g ccnblaial o3 (pe el s g dsall 130 racy ¥ (GAY) @il Jhddl oy i 4 L
Tisad Gadal (Ml L cliled) a5 B Blud ¥ ey ¥ Tua Lad il 13 Gijie cdld o gdle 27, bl
s Gl O Alle Aoy 3 Vi Ailua HaT Al g - lilenl) A5 (B il Algdunal G glis) sy “AIEN”
GL3) s LY gal Alladl oda b ST Aigsa sl ) (535 Laa cdiallad) cililaad) dallas ) “AIEN” £ 3sai Ciagy

21 Such as: (1) Field Supervisor Tier; (2) Facility Manager Tier; (3) Functional Manager Tier; (4) Direct
Report Tier; (5) Resident Manager Tier. AIEN-2012 model JOA § 1.1. )
G elld (e 2al Con i o yidiall Qo) L) (any (8 AS oMol 5 ) sShall djleal) JISaT oS5 Al 13 celly ) Adlia) 22
«s AY) Gl R sla Jadiall 3 s e e (Liability Cap) 43l s sesall Cia 2y g JA (o Jadiall (5 a1 les Ak 353
e Ge Cladial) e (st Jadid) o) Sl 526 (e 3all 58 il 13a a5 (g Caagll Wl (iae A3lLe Ly e Cilias i S
rea) ) ) 3ol @ jiiall Qe Gl Can ey 43lal Sl 1

Leslie W. Zhang, Senior Supervisor, Financial Cap and Other Restrictions on the Operator’s
Liabilities and their Implications, Published in “Understanding Joint Operating Agreements”, Edited
by Eduardo G. Pereira, Intersentia, U.K., 2017, PP. 373-86.

oY) bl s S dld) e 2y 35 A3 g e o il ol Y aea Jaatiug (J3Y) deadl sl gy ol 13 23
24 Eduardo G. Pereira, Ph.D. thesis titled “Qil and Gas Joint Operating Agreements- Controlling the
Risks to the Non-Operators”, School of Law at Unv. of Aberdeen, U.K., 2011, P. 266.
25 See: Stine v. Marathon Oil Co., (1992) U.S.C.A. (5" Cir.), 976 F.2d 254, P. 261.
26 AIEN model JOA § 4.2.
27 AIEN model JOA § 4.2 (B-4).
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CilS 13 La gudalgl o gl lld o Bgdle . alglial) o (3ale) (3adati ¥ LA celld e FHedladipal) ASNHE (B (pailiga
oo AR il Adbaial A3lgjusal) Ao ol Y of @lidiall Jadal GUG) alirag Ailg ) LA Ao Galall cililg faal
sy A a8 o IS O (ina fhia a LYY Lia AdUae A §) Kiadla gdag Jrdial) el (gal dga
35, Lllaal) 03gy ALl B Culidiall i (B

O Ble aalsT Cus idall Jadal Gl b Jadall aise padas an “AIEN” zisad Gl Jsll) Sadl) o M
s Aaal ) SLEY) jaad cdlld aa Y af (LaaY) asal) ) Cilbl clia) 13) oAl Aadal Al bl L85 cilidag
A g jsal) aSay Abudiall Aiuledl) clalbiaal) gaa

o Yty g bl gl T Gaa Jadad) Lo )80 Wle Plas adags “AAPL-8107 g igai Gl
Ay g dgaill 138 ey LaS 36" A0LG Cig bl ol cig Bl (i JB B Hial) Jrdiall Jady Latie (Aligay 5ais &k cililaal)

28 ATEN model JOA § 1.36.

29 ATEN model JOA § 4.6 (C).

39 Claude Duval & ors, Op. Cit., P. 294,

31 AIEN model JOA § 1.13, 1.26.

2 ATIEN model JOA § 4.6 (A).

33 AIEN model JOA § 4.6 (B), (D).

RAaii 4853 4 (Affiliated Company) "adadisall 48,30 G ) 2013/10289 i asmall (30 1 33kl il 34

st sl Y] atl 6 e e 8 e Ay il ol e ) 8 e Ayl 4 A pall (g sinall (adilll
BSodle ne gl 3 pdlae 48y ylay AAIG AS )l oSadl HaYI

35 AIEN model JOA § 4.5.

36 AAPL model JOA form 810 § 5.2.
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o lld o Bgdle 40, ay ) Lgallas IS 39 cilallaiaal) 03gs A Ao A< aY) aSlaall G ga UM Blaia jaudi iy
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@ o8 Yadua O sSam Jidiall OIS 13 L quidalgl) (oo Gl A1 Aliada ageall e clld pa . AoY) Cipially (glaia s angy Y
CRaal a ol erdiall shabs ety Lasd L) G G 8z igai) 1in g af Bl didal) Jdal (sl g8

canial) ool gy pad) Jlaay) s B 13,000 Yogane a¥) C% o

cidal) @3 il pilly CBU Sl daih ol ¥ 4] s clilaad) b o)) (e Wlle (Ssiue “OEUK” gisai (38a)
Pasally i LS 2. 00l Jghad 5l duajlaall Uiy gy 3R] (s (A lilenlly gbud) Ban Lo s oy
Ao B GV (e e Y Knlaal) lelal) 31 ofly o3 didall Jaddl) G cage "Sled ¥y ¥ i)
aaial) glad) g oo AL WA elEial o(sliey) i) ashidl ol e A pand) Ailgjual) Jrdall Jaaly ¥ (el
) el s LY Calyay) A abAT U o Bl 138 elal ) el Maaetial) dalud) s Ciupd G Aiada agal) (e

37 AAPL model JOA form 810 § 22.5.

38 Christopher S. Kulander, Old Faves and New Raves: How Case Law has Affected Form Joint
Operating Agreements: Problems and Solutions (Part Two), Oil and Gas, Natural Resources, and
Energy J., Vol. 1, N. 2, 2015, PP. 172-74.

39 Randall Batt v. the State of Nevada, (1995) S.C.N., 111 Nev. 1127, P. 1132; In Re: Oil Spill by the
Oil Rig “DeepWater Horizon” in the Gulf of Mexico (Phase One Trial), (2014) E.D.La., Case 2:10-
MDL 02179-CJB-SS, Rec. Doc. 13-355, at [ 481-498].

40 Federal Water Pollution Control Act of 1972 (as amended), 33 U.S.C. Chapter 26, §§ 1251-1387; Oil
Pollution Act of 1990 (as amended), 33 U.S.C. Chapter 40, §§ 2701-2762.

4l AAPL model JOA form 810 § 22.9. It should be noted that the AAPL-610 adopts almost the same
approach as the AAPL-810. However, the main difference the AAPL-810 and AAPL-610 refers to
consequential loss. Under form 810, it is completely excluded from such liability regardless of the
consequences involved. On the other hand, form 610 does not exclude consequential loss in the case of
gross negligence and willful misconduct. This is a clear example of the difference in the risks involved
between offshore and onshore operations.

42 OEUK model JOA § 6.2.2.

43 OEUK model JOA, Accounting Procedures § 1.2.

4 OEUK model JOA § 1.1.
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gl 40, dal Jadal) gl call s ANSHY A8y dalpua Ly A 2agl) s “OEUK” zigai & () 5LEYI jaa
(it G Gl Jgliall slad Jidiall pa Adaliaially ABISIal) agiilghaa (o Culhiial) 3@ dslead ala Ble jadaly sg
50, 43Ss! Aaliad) o a3l Ao (CulglBall gaan AL Cnlslial) o¥58 (o Jdueall tagh QLN Jadiall O 6 ¢ AT
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4 OEUK model JOA § 1.1.

4 OEUK model JOA § 6.2.4 (b).

47T OEUK model JOA § 6.2.4 (a).

48 OEUK model JOA § 6.2.4 (a).

4 OEUK model JOA § 6.5.8.

0 “the CONTRACTOR agrees to look only to the COMPANY for the due performance of the
CONTRACT and nothing contained in the CONTRACT will impose any liability upon, or entitle the
CONTRACTOR to commence any proceedings against any CO-VENTURER other than the
COMPANY,;” OEUK model JOA § 6.5.8 (a).
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3! Peter Roberts & Reg Fowler, 4™ Edition, Op. Cit., P. 147.

52 Id, P. 149.

53 See: Daniel B. Shilliday & ors, Contractual Risk-Shifting in Offshore Energy Operations, Tulane
Law Review, Vol. 81, Issue 5-6, 2007, PP. 1579-1636.
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55 Peter Roberts & Reg Fowler, 41 Edition, Op. Cit., P. 58-59.
56 Keith B. Hall, An International Comparison of the Operatorship Provisions Contained in Model
Form Oil & Gas Joint Operating Agreements, LSU J. of Energy Law and Resources, Vol. 7, Issue 1,
2019, P. 137.
37 Peter Roberts, Joint Operating Agreements: A Practical Guide, 1% Edition, Op. Cit., P. 88.
Furthermore, even if an operator is financially solvent, though, it does not give the operator carte blanche
to violate a JOA without risk of immediate removal as operator, see: R & R Resources Corporation v.
Echelon Oil and Gas, L.L.C. & ors, (2011) Texas C.A. (3™ Dis.), No. 03-07-00636-CV.
£ )50 Galae 4881 ga o sy 430 ) @ jidiall el ABEY 3wt ) ASaYL Galal) (z) Galall e 3.2 sl < jLsf 58
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59 Peter Roberts, Joint Operating Agreements: A Practical Guide, 1% Edition, Op. Cit., P. 89.
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80 Scott Styles, Op. Cit., P. 376 at [ 12.20].

8l 1d, P. 375 at [ 12.20].

62 Claude Duval & ors, Op. Cit., P. 289.

63 Peter Roberts & Reg Fowler, 4" Edition, Op. Cit., P. 59; AIEN model JOA § 4.11 (A); OEUK model

JOA §5.5.

% Fasken Land and Minerals, Ltd. v. Occidental Permian Ltd., (2005) Texas C.A. (8" Dis.), 225 S.W.3d

577, PP. 587-93.

ol s ol Gl LY e aid «lilaall o) a Y canlie dan Jrdie e giall (S YV a8 ) A et 1y 65

o Aliia Y s2a ()5S agilal Alal ga GSRYL 2my ol 48] Gl e o jidial) Sl (3815 lie¥) (e (Surrender)

rea) ) olad¥l aSad Gl Y aes d jlad S 3a

Peter Roberts, Joint Operating Agreements: A Practical Guide, 1** Edition, Op. Cit., P. 89; AAPL

model JOA form 810 § 4.5; OEUK model JOA § 5.6.

Loyl ol plaY) callay 8 Calal) Jaidiall g g jeal) Jriiall (pn aliie iy Jlasl e o jisial) el 3l Gaiy of cany 66
L 58 13 () o el yiiiall Gl L) (amy g (JlESY) Ay s o jidiall Clual) 3835 8 (3al)

AAPL model JOA form 810 § 4.7; AIEN model JOA § 4.11 (D, F); CAPL model OP § 2.07; OEUK

model JOA § 5.7.
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7 AIEN model JOA § 4.11 (C); OEUK model JOA § 5.4.

%8 As an example, Both the CAPL model OP and the AIEN model JOA provide the option of the removal

of an operator without cause on the affirmative vote of a number of participants holding at least a certain

percentage participating interest (see AIEN model JOA § 4.10 (E); CAPL model OP § 2.02 (b)(1)). In

contrast, the AAPL model JOA form 610 only permits the removal of an operator for “Good Cause”

(see the § V (B-4)).

% AIEN model JOA § 4.10 (A).

0 AIEN model JOA § 4.10 (C), (D) & (E).

a:,}@);nm)x,}i il s gl 4O "M‘@M‘" 95 4 (ind )l #LY) 5 LAWY T8LEI (e 2 Baldl e 71

B A sel) B sl 138 IS 13 Y iliaie cllilee Alule ol s3al dilee IR e el aalias oKa I Y1 AS (LS

Lg\cnu‘))ﬂ\@%‘)ﬂ\ t_ﬂ_al_\ﬁ\ajh UA‘_g\ JIAJ\}\C.AJ}\ ‘Mbm‘)yuﬁc‘)nuhsuﬁumdlaﬂmﬁhﬂ\)k
954 Gind 1 Ll o ikl Juacil) B 3 sad e 12,3 alall Wil gl AT LS

Y i el 1 (e (2) ¢y Jie o) (San 285 B 8 el ia" o Judill diad e 3 3 sl 23ad (1) 72

Gad (4) «UAEY) e2gd BT se Jyaall Jadid) (058 of (S Y (3) scllamiVl ol Jsd e ikl ) oS4

Al Jriall 5 5 jeal) Jrdiall e cang (5) s sadl JIAYI s 8 V) (Al sl 43l (e (LB dic ) 5 el Jrudiall

(7) isiad) Aol 281 ga o Jpomnl) 3 i Al oy ity i) G Jsnia 5 e Y (B) Sl el sa) a5

e Sl Gl s Y e J g el Jriid) o S
For further insights, see: AIEN model JOA § 4.11
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73 See: AAPL model JOA form 810 § 4.4.

4 In Stable Energy v. Kachina case, the Texas Court of Appeals reviewed an appeal challenging a prior
determination. This latter had ruled that a non-operator had not fulfilled the necessary conditions
outlined in the JOA. Consequently, the non-operator was unable to replace the existing operator and
appoint itself as the successor. The appeal ultimately failed, as the Court of Appeals concluded that the
non-operator lacked the requisite majority to oust the current operator. Stable Energy, L.P. v. Kachina
Oil & Gas, Inc., (2001) Texas C.A. (3" Dis.), 52 S.W.3d 327, PP. 333-34.

> According to the AAPL model JOA form 610 § V.B.4, “Good Cause” is defined as meaning “shall
include, but not be limited to Operator’s (i) gross negligence or willful misconduct, (ii) the material
breach of or inability to meet the standards of operation contained in Article V. A. or (iii) material failure
or inability to perform its obligations or duties under this agreement.” However, the AAPL model JOA
form 810 § 4.4 did provide just for a “Cause”.

76 (a) the Operator is found liable by a final judicial decision or a final decision under binding arbitration
for an act of gross negligence or willful misconduct regarding the Contract Area; (b) the Operator
commits a substantial breach of a material provision of this Agreement and fails to cure the breach
within thirty (30) days after receipt of written notice of the breach from a Non-Operating Party; (c) the
Operator becomes insolvent or unable to pay its debts as they mature, makes an assignment for the
benefit of its creditors, commits an act of bankruptcy, or seeks relief under laws providing for the relief
of debtors; (d) a receiver is appointed for the Operator or for substantially all of its property or affairs;
or (e) the Operator fails to timely commence the fabrication or acquisition of the Development System
in accordance with Article 12.7.9 (Timely Operations for Development Systems). AAPL model JOA
form 810 § 4.4.2.
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"7 See: AAPL model JOA form 810 § 4.5.

8 See: AAPL model JOA form 810 § 4.7.

7 See: OEUK model JOA § 5.3. )
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Abstract:

This study examines the legal framework governing the operator’s liability and removal mechanisms under Joint
Operating Agreements (JOAs) in the oil and gas industry, as two central tools for regulating operational performance
and maintaining balance among co-venturers. The significance of the topic arises from the concentration of
operational control in the hands of the operator, coupled with the limited intervention mechanisms available to non-
operators, particularly in a sector characterized by high technical, financial, and environmental risks. The primary
objective of the study is to assess whether liability provisions and removal mechanisms effectively protect non-
operators’ interests in light of the prevailing “no gain, no loss” principle underpinning JOAs. The research adopts a
comparative analytical methodology, examining key international JOA models, notably AIEN, AAPL-810, and
OEUK, and situating them within the broader legal principles governing petroleum operations and international
industry practice. The key findings indicate that strict limitations on the operator’s liability, combined with the
exceptional nature of removal procedures, tend to prioritize the operator’s legal position over the protection of non-
operators. The study further reveals a functional interdependence between exculpatory clauses and removal
mechanisms, whereby the weakening of one undermines the practical effectiveness of the other. While this approach
seeks to ensure operational continuity, it often results in non-operators bearing disproportionate risks relative to their
level of operational control. The implications of these findings call for a reassessment of traditional liability and
removal clauses, both at the contractual negotiation stage and within host state regulatory frameworks, in order to
achieve a more sustainable balance between investment stability and the protection of non-operators’ interests.

Keywords: Joint Operating Agreement; Operator; Operator’s Liability; Removal of Operator; No Gain No Loss; Oil
and Gas Law.
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